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in something convertible into a definite quantity of gold or silver
bullion?"

" The charge of transporting it, together with an adequate
profit in proportion to the risk the transmitting such specie is
liable to, would be the extent of the fluctuation "

The witness stated that the whole of these causes put together
might amount to 5 J or 6 per cent.

" Do you then conceive that such a fall of our Exchange as
has exceeded the sum necessary to compensate for the expense
of transporting gold or silver, in the last 15 months, must bo
referred to the circumstance of the existence of a Paper Currency
not convertible into specie ? "

"Yes, certainly"

" Do you conceive, then, that out of the 15 or 20 per cent*
which the English Exchange has fallen in the last 15 months, the
large portion of from 10 to 12, or 13 per cent, may be referable
to the circumstance of our Paper Currency not being convertible
to cash ? "

" I am clearly of that opinion "

" Do you then consider our paper as depreciated 10 to 18 por
cent, in consequence of its non-convertibility into cash ?"

"As I value everything by bullion, I conceive the Paper
Currency of this country to be depreciated to the fcll extent
of the 15 CK 20 per cent., or rather the difference in this country
between the price of bullion and the rate by which the coin is
issued from the Mint"

"Do you conceive the balance of trade with the continent
of Europe to be now for or against this country ? "

" I conceive it to be considerably in favour of this country,
though not to the extent as generally stated in figures; those
figures representing, in my mind, only about 80 per cent, of their
nominal value "

56. With respect,to the third issue between the parties,
nothing can be clearer than that a diminution in the quantity
of paper in circulation must have enhanced its value relatively
to all other commodities, including gold; and as the Market
price of gold was determined solely with reference to the price
paid for it in Bank paper, and not in guineas, it is evident lhafc